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SUBJECT: GENERAL MOTORS ASSEMBLY PLANT TO CLOSE 

SUMMARY. GENERAL MOTORS ANNOUNCED TODAY THAT IT WOULD SHUT 
DOWN ITS AUTO ASSEMBLY PLANT IN COPENHAGEN AS OF MID-OCTOBER. 
SINCE THE GM PLANT. WITH 1200 EMPLOYEES, IS ONE OF DENMARK'S 
LARGEST INDIVIDUAL EMPLOYERS, THE CLOSURE MAY LEAD TO ANTI- 
AMERICAN AND ANTI-MULTINATIONAL CORPORATION REACTION. 

END SUMMARY. 

1. GENERAL MOTORS DECISION TO CLOSE ITS 23-YEAR OLD AUTO 
ASSEMBLY OPERATION COMES AT AN UNFORTUNATE TIME. THE CURRENT 
UNEMPLOYMENT LEVEL (40,000 OR 3.9 PER CENT) IS A MAJOR 
CONCERN OF GOVERNMENT AND LABOR MARKET ORGANIZATIONS WHICH 
HAVE PREDICTED THAT BY NEW YEAR THE LEVEL WILL REACH 
100,000, APPROXIMATELY TWICE THE NORMAL LEVEL. 
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2. THE STATED CAUSE OF GM'S ACTION WAS THE GENERAL 
WEAKENING OF THE EUROPEAN ECONOMY SPURRED BY THE 
RISE IN OIL PRICES. THAT, AND THE INCREASED LICENSE TAX 
IMPOSED THIS SPRING AS A TEMPORARY ANTI-INFLATIONARY 
MEASURE, REDUCED AUTO SALES SHARPLY. 

3. GENERAL MOTORS INTENDS TO PURSUE AN ACTIVE PROGRAM 
OF ASSISTING THE 750 EMPLOYEES IMMEDIATELY AFFECTED 
TO FIND NEW EMPLOYMENT AND HAS PROMISED TERMINATION 
BENEFITS SUBSTANTIALLY OVER THE DANISH NORM. NEVER- 
THELESS, IN CURRENT ATMOSPHERE OF ECONOMIC UNCERTAINTY 
THE ANNOUNCEMENT WILL BE A BLOW TO THE LABOR MARKET. 

IT WILL LIKELY PROVOKE AN ANTI-AMERICAN AND ANTI-BUSINESS 
REACTION FROM THE METAL WORKERS UNION AND THE FAR LEFT 
OF THE TRADE UNION MOVEMENT IN GENERAL, WHICH HAVE BEEN 
VOCAL CRITICS IN THE PAST OF MULTINATIONAL CORPORATIONS. 

4. COMMENT: GM HAS BEEN CONSIDERING FOR 

THREE YEARS SOME MAJOR ALTERATION OF ITS OPERATION IN 
COPENHAGEN. ITS INITIAL DECISION WAS TO EXPAND THE 
PLANT CONSIDERABLY TO REDUCE UNIT COST. THE WORSENING 
OF ECONOMIC CONDITIONS HAS ONLY RECENTLY ALTERED THIS 
DECISION. 
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